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Extract from Bioshares —

Adalta Returns to IV Formula-
tion for AD-214

Last year novel antibody company Adalta (1AD: $0.044) announced that it would be
moving to develop an inhaled formulation of itslead drug candidate, AD-214. Thisfol-
lowed preclinical studies that showed high accumulation of the compound in the liver,
although no liver toxicity was observed in patients in the Phase | study.

However, it has decided to return to an intravenous delivered version of the compound,
which was re-engineered in 2018 (from AD-114) to provide a longer half-life for less
frequent administration.

There were three key reasons the company has decided to move back to developing the
intravenous formulation of AD-214.

Over the last 18 months Adalta has developed an inhaled version of AD-214, however
this could not be successfully tested in amouse model of lung disease. In thistime, data
was published on the potential efficacy of AD-214 in kidney disease, for which an in-
haled therapy would not be suitable. And the duration of receptor occupancy has been
found to belonger than earlier expected, with athree day (71 hours) elimination half-life
in the blood stream.

With the now longer than expected binding of the target, an intravenous version could
be delivered to patients every one to two weeks. (Studies have shown that 90% target
inhibition is sustained at the dose of 10mg/kg one week after injection.)

Adaltaexpectsto moveinto aPhasell study inthefirst half of 2024 withtheV version.
Thiswill beeither inlungfibrosis (IPF), kidney fibrosisor eyefibrosis, with more preclini-
cal dataexpected in thelatter two which may direct theclinical program. Theend pointin
lung fibrosis is a owing of lung function decline, however according to CEO Tim
Oldham, the rate of decline across patientsisnot linear (and therefore harder to measure
the benefit). Measuring the effect on renal function is more predictable and consistent
believes Oldham.

The Phasell study will likely recruit between 40 - 60 patients. Manufacture of product is
scheduled to be completed by the end of 2023. The commercialisation of the inhaled
version of AD-214 will be availablefor potential partnerstoin-license.

Adaltais capitalised at $14 million with just $9 million in cash at the end of September
including the R& D tax rebate received this quarter.
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How Bioshares Rates Stocks

For the purpose of vauation, Bioshares divides biotech stocks into
two categories. Thefirst group are stocks with existing positive cash
flows or close to producing positive cash flows. The second group are
stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation. In this second group, which are

Group B
Stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation.

Speculative Buy — Class A
These stocks will have more than one technology, product or

investment in development, with perhaps those same technologies
offering multiple opportunities. These features, coupled to the
presence of alliances, partnerships and scientific advisory boards,
indicate the stock is relative less risky than other biotech stocks.
Speculative Buy — Class B

These stocks may have more than one product or opportunity, and

essentially speculative propositions, Bioshares grades them according
to relative risk within that group, to better reflect the very large
spread of risk within those stocks. For both groups, the rating “Take
Some Profits” means that investors may re-weight their holding by
selling between 25%-75% of a stock.

g:)?:lL(jSpWAi\th aistin itive cash flows or doseto produdin itive cah may even be close to market. However, they arelikely to belackingin
flons 9 pos pr 9 pos several key areas. For example, their cash position isweak, or
Buy CMPis 20% < Fair Value management or board may need strengthening.

Speculative Buy — Class C

Accumulate CMPis10% < Fair Value .
. These stocks generally have one product in development and lack

Hold Vaue=CMP e
Lighten CMPis 10% > Fair Vaue many external validation features.
Se” CMP|SZO%> FairValue SpeCUlat|Ve HOId—ClassA or B 0rC

(CMP—Current Market Price) Sell
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Information contained in this newsletter is not a complete analysis of every material fact respecting any company, industry or security. The opinions and estimates herein expressed represent
the current judgement of the publisher and are subject to change. Blake Industry and Market Analysis Pty Ltd (BIMA) and any of their associates, officers or staff may have interests in
securities referred to herein (Corporations Law s.849). Details contained herein have been prepared for general circulation and do not have regard to any person’s or company’s investment
objectives, financial situation and particular needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in this document without
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